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Circular No.100/2018





                  March 31, 2018

ALL MEMBER MILLS:
Sub: 
Update on Amended Technology Upgradation Fund Scheme (ATUFS) - reg.,
Ref: 
Association circular No.95/2018 dated 24.3.2018

****

Further to the Association circular No.95/2018 dated 24.3.2018 forwarding the highlights of the second IMSC meeting held on 23.3.2018 under the Chairpersonship of the Hon’ble Union Textile Minister on ATUFS, we give below further updates on the subject:-

Hon’ble Union Textile Minister has tweeted immediately after the IMSC meeting regarding TUFS and the details of the same are given below:-

A Committee comprising members of the industry, Department of Financial Services, RBI officials, senior officials at Ministry of Textiles will be constituted under the Chairmanship of Secretary (Textiles) to look into the issues pertaining to committed liabilities under M-TUFS and R-TUFS and identify solutions in a time bounder manner.

Task Force will also be set up with representatives from the industry, banks and the Government to promote further transparency and Ease of Doing Business in implementation of A-TUFS

As per the deliberations, one time opportunity will be provided to all wait-listed applications under RR-TUFS for availing subsidy under A-TUFS by giving one month window.

 
We await for the Minutes of the 2nd IMSC meeting for authentic details.


Meanwhile, the Textile Commissioner, Dr Kavita Gupta convened a Sub-Committee meeting on 27.3.2018 and took the following decisions:

· Give prospective effect for the Circular No.3 (2017-2018 series) dated 22.5.2017 that mandates the manufacturers to produce several documents while  as per circular No.5 (2016-2017 series) dated 15th September 2016,  the machinery manufacturers need to furnish only the following documents for enlistment purpose.   

i. For Domestic machinery manufacturers: Copy of Central Excise Registration Certificate and Technical literature / Brochure

ii. For the manufacturers in abroad: A certificate from respective Embassy / Consulate General in regard to functioning of the unit as manufacturer of the respective machines and Technical literature/ Brochure.

iii. For authorized agents of the machine manufacturer: Copy of Memorandum of Understanding (MoU) signed with the parent machinery manufacturer and Technical literature/ Brochure of the machines.

This would help several textile units to get the subsidy shortly. The details of the relaxed conditions for enlistment will be circulated as soon as we receive the Minutes of the meeting convened by the Textile Commissioner on 27.3.2018.

Out of 4665 UIDs issued under ATUFS (as on 20th March 2018), 1300 cases have applied for the inspection by JIT and the joint inspection has been carried out for 600 cases. Only 11 cases have been approved for the release of subsidy and the remaining 589 cases have been kept pending due to the following reasons:
1. Machines are purchased before the sanction of term loan (i.e., invoices date is prior to the loan sanction date) which is not eligible as per guidelines of ATUFS.
2. Advance payment paid more than the margin money. As per ATUFS guidelines advance amount only up to the margin money can be paid
3. In principle, Term Loan sanction date is taken as loan sanctioned date 

4. Year of manufacture of machine is not mentioned in the name plate
5. Payment mentioned in the JIT report and bank statement is not matching

6. Machine serial number is not mentioned in the invoice issued after 1.4.2016 which is mandatory as per GR on ATUFS

7. Illegible documents have been provided
8. Specifications of the machines like speed, PLC availability as per ATUFS guidelines are not provided in the JIT report (as per the format)

9. Eligible investment for subsidy recommended in Format-6 of JIT is not matching with basic cost given in invoice

10. Unit using different addresses in documents and not matching with the UID application

S.No.1,2,3: The Association would take-up before the committee to be constituted shortly and propose changes in the ATUFS resolution; otherwise request to condone the existing cases and extend ATUFS benefits.

S.No.4: Cannot be relaxed

S.No.5 to 10: The Office of the Textile Commissioner has agreed to process the corrected documents and consider the cases subject to fulfilling the conditions as specified in ATUFS resolution.

The Office of the Textile Commissioner has agreed to depute JIT on a fast track mode by deputing the officers from various Regional Office of the Textile Commissioner, complete the inspection of remaining 700 cases in a time bound manner and process the claims.

Textile mills are advised to take note of the aforesaid points and process the applications relating to A-TUFS and for any difficulty, mills may feel free to contact TUF Cell of SIMA.

Dr.K.SELVARAJU


Secretary General
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