
Highlights of the Economic Survey 2016-2017 tabled by the Hon’ble Finance Minister Mr. Arun Jaitley on 
31.01.2017: 
  
1 Projected growth rate of 6.5% for current fiscal year whereas 7.1 was projected by CSO earlier this 

month. 
2 GDP growth has been estimated at 6.75 -7.5 % for 2017-18. 
3 Growth of 8.9% estimated for Service sector in 2016-17. 
4 Swachh Bharat to promote a broader fundamental right to privacy for women. 
5 Demographic dividend to reach its summit by 2022. 
6 Fiscal Responsibility and Budget Management (FRBM) Act will need to be modified to provide fiscal 

policy direction for “the India of tomorrow”. 
7 Lower wage cost in lot of Indian states will give an edge to India over China. 
8 Labour migration in India growing rapidly. 
9 India has surpassed China in trade-GDP ratio. 
10 Gradual & steady broadening of Income Tax net to comprehend all high income earners. 
11 Reduction in Individual income tax rates and real estate stamp duties. 
12 Improvement in Tax administration for contract discretion and improve accountability. 
13 Acceleration in schedule for cutting corporate tax. 
14 Tapping of property Tax for generation of additional revenue at city level. 
15 Smaller states like Uttrakhand, Himachal Pradesh and Goa trade more; the net exporters are the 

manufacturing powerhouses of Tamil Nadu, Gujarat, and Maharashtra. 
16 Survey  suggested for the laws to catch up to further facilitate this surging internal integration in 

the era of technology, economics and politics surging ahead to create one economic India. 
17 Critical mid-term risk for exports due to sudden rush of protectionism. 
18 Demonetization caused short-term costs but holds long-term advantages. It will have an impact by 

lower market interest rates in FY 2018. 
19 Prime Minister Narendra Modi’s demonetization decision is a risk to FY 2018 GDP growth forecast, 

says Economic Survey 2017. 
20 According to the survey, FDI reform measures ensured to pave the ways for India to become one of 

the world’s largest recipients of FDI. 
21 Incentivizing states for good fiscal performance for keeping on track the overall fiscal performance. 
22 Universal Basic Income (UBI) Scheme an alternative to plethora of State subsidies for poverty 

alleviation. 
23 Coordination and political issues on bad loans can be defeats thru’ Central agency with government 

support. 
24 Economic survey suggests that Indian market to improve with respect to governance, tax 

compliance, investment and growth with the constitutional amendment on GST. Fiscal gains from 
Goods and Services Tax will take time to realize. 

25 Redistributive Resource Transfers (RRT) should be significantly linked to fiscal and governance 
efforts on the part of the states, says Economic Survey. 

26 Fiscal activism adopted by advanced economies holds no relevance for India. 
27 GDP growth rate at constant market prices for the current year i.e.2016-17 is at 7.1 %. 
28 Agriculture sector registered a growth at 4.1% in 2016-17 which is up by 1.2% from last year. 
29 Industrial sector’s estimated growth dipped to 5.2% in 2016-17 from 7.4% in 2015-16. 
30 GDP growth in 2016-17 to dip to 6.5 per cent, down from 7.6 per cent in last fiscal year. 
31 Economic growth to rebound to 6.75-7.5 % in 2017-18. 
32 Excise related taxes is set to decline by 0.1% of FY 2018 GDP. 
33 The current account deficit (CAD) narrowed in the first half of 2016-17 to 0.3 % of GDP. 
34 Economic Survey foresees low oil prices due to fiscal boom from Pradhan Mantri Garib Kalyan 

Yojana. 
35 Set up of centralized Public Sector Asset Rehabilitation Agency as suggested by survey. 



36 Improvement shown in real per capita GSDP between 1983 and 2014. 
  
The highlights with reference to textiles / apparels in the survey are as follows:- 
  
1 Economic Survey 2017 recommends reforms in labour and tax policies to make the apparel and 

leather sector globally competitive. 
2 Apparels and Leather sectors holds immense opportunities for creation of jobs, especially for 

women and the opportunity created for women implies that these sectors could be vehicles for 
social transformation. 

3 Survey suggested India to occupy the space vacated by China to promote apparel, leather and 
footwear sectors due to steep rise on wage levels in China causing China, stabilizing or losing 
market share in these products. 

4 Regulations on minimum overtime pay, onerous mandatory contributions that become de 
facto taxes for low-paid workers in small firms that results in a 45 per cent lower disposable salary 
(documented in Chapter 10 of Volume 1 of the Economic Survey 2015-16), lack of flexibility in part-
time work and high minimum wages in some cases. There are strict regulations for overtime wage 
payment as the Minimum Wages Act 1948 mandates payment of overtime wages at twice the rate 
of ordinary rates of wages of the worker. Apparel sector is the most labor-intensive, Apparels are 
80-fold more labour-intensive than autos and 240-fold more jobs than steel. Note that these apply 
to the apparel not the textile sector. 

5 Cost of producing clothing gets costlier due high tariffs on yarn and fiber furthermore domestic 
taxes also favour cotton-based production instead of production based on man-made fibers. 

6 Strong shift in world demand towards manmade fibers as against cotton-based exports. 
  

7 India’s exporters are under pressure as India’s competitors enjoy better market access for apparels 
by way of zero or lower tariffs in USA & UK which are two of the major importing markets. 

8 As far as logistics are concerned, India has huge disadvantage as the costs and time involved in 
moving goods from plant to destination/port are greater than competing countries. 

9 In the case of apparels, FTA with EU and UK will bring in some relief as it will neutralize existing 
disfavor to India against its competitors such as Bangladesh, Vietnam and Ethiopia. 

10 Several measures form part of the package approved by the Government for textiles and apparels 
in June 2016.  The policies suggested do not address all the challenges highlighted above but will go 
a long way in strengthening India’s apparel industry. 

11 Hence more FTAs, GST-induced tax rationalization, and labour law reform would add considerably 
to the job creation potential of the clothing and sectors. 

  
Tariff faced by Indian Apparel Exports (HS Code 61&62) 

  
    

European Union 
  
Canada 

(%) 
United States 
  

Bangladesh 0 0 11.9 
China 11.4 16.5 11.4 
Ethiopia 0 0 0 
India 9.1 16.5 11.4 
Indonesia 9.2 16.4 11.6 
Vietnam 9.2 16.2 11.6 

 
Source: World Bank Database 

 


